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Before answering the question-paper candidates

should ensure that they have been supplied to correct

and complete question-paper. No complaint, in this

regard, will be entertained after the examination.

Note : Attempt Five questions in all, selecting at

least one question from each Unit. All

questions carry equal marks.
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Unit I

1. What is meant by economics ? Why an

engineer should study economics ? Explain

the relationship between science, engineering

technology and economics. 15

2. What do you mean by utility ? Explain the

law of diminishing marginal utility. 15

Unit II

3. What is Demand ? Why does the demand

curve slopes downward to the right ? Under

what circumstances a demand curve slopes

upward to the right ? 15

4. (a) What is elasticity of demand ? Discuss

the factors governing elasticity of

demand. 7.5

(b) What is fixed cost ? How does it differ

from variable cost and total cost with the

help of suitable illustrations ? 7.5

Unit III

5. (a) What is meant by production ? Describe

the basic factors of production. 7.5

(b) What is meant by law of return to

scale ? Explain its different types with

diagram. 7.5

6. Discuss and illustrate with diagrams the

equilibrium of the firm and industry under

monopolistic competition. 15

Unit IV

7. (a) Describe the nature and characteristics

of Indian economy in today's economic

world environment. 7.5

(b) Describe the role of demand and supply

in price determination and the effect of

changes in demand and supply on prices.

Use relevant examples. 7.5

8. (a) Explain the merits and demerits of

globalization. 7.5

(b) Write short note on role of WTO. 7.5
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