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Before answering the question-paper candidates

should ensure that they have been supplied to correct

and complete question-paper. No complaint, in this

regard, will be entertained after the examination.

Note : Attempt Five questions in all, selecting at

least one question from each Unit. Assume

any missing data wherever necessary.

Unit IV

7. Discuss the following : 5×3

(i) Capitalised cost

(ii) Payout period

(iii) Net present worth.

8. A plant produces refrigerators at the rate of P

units per day. The variable costs per refrigerator

have been found to be $ 47.73+0.1P1.2. The

daily fixed charges are $1750 and all other

expenses are constant at $7325 per day. If the

selling price per refrigerator is $173,

determine :

(i) The daily profit at a production schedule

giving the minimum cost per refrigerator.

(ii) The daily profit at a production schedule

giving the maximum daily profit.

(iii) The production schedule at breakeven

point. 5×3
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Unit I

1. Discuss all the steps involved in the plant

design project starting from the beginning till

the production. 15

2. Explain the factors considered within narrow

limits before the detailed estimate design is

developed. 15

Unit II

3. (a) Write short notes on the following :

(i) Current average method

(ii) FIFO method

(iii) LIFO method. 6

(b) A new piece of completely installed

equipment costs $12000 and will have a

scrap value of $2000 at the end of its

useful life. If the useful life period is 10

years and the interest is compounded at

6% per year, what is the capitalized cost

of the equipment ? 9

4. Distinguish direct and indirect production cost.

List them. 15

Unit III

5. What are the different taxes and insurances ?

Explain in detail. 15

6. A piece of equipment having negligible salvage

and scrap value is estimated to have a service

life of 10 years. The original cost of the

equipment was $ 40,000. Determine the

following :

(i) The depreciation charge for the V year if

double declining balance depreciation is

used.

(ii) The depreciation charge for the V year if

sum-of-the-year-digits depreciation is

used.

(iii) The per cent of the original investment

paid off in the first half of the service

life using the double declining balance

method. 5×3
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