Unit IV

8. What is significance of working capital for a
manufacturing firm ? What will be the
consequences of shortage and excess of

working capital ?

9. Explain Working Capita Management and
Dinstinguish ~ between  Permanent and

Temporary Working Capital.
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Write short notes on the following :
(a) Wealth maximization

(b) Pay-back period method

(c) Net Operating Income

(d) Variable Working Capital

(e) Nature of Working Capitgal
(f) Long-term soruces of finance
(g) Motivation of holding cash.

Unit I

“Financial management 1is more than
procurement of funds.” What do you think
about the responsibilities of a finance
manager ?

Explain profit maximization and wealth
maximization  objectives of  financial
management.

Unit 11

Discuss the significance of Profitability Index.
How is it useful in project having different
sizes ? Under what circumstances is it better
than NPV ?
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5. A firm is considering a project the detail of

which are :
Investment Rs. 70,000
Cash Inflow Year 1 Rs. 14,000

2 Rs. 16,000
3 Rs. 18,000
4 Rs. 20,000
5 Rs. 25,000
6 Rs. 23,000

Compute the IRR of the Project.

Unit I1I

[Mlustrate the assumptions and implications of
NOI approach. Is there any optimal capital

structure as per NOI approach ?

Explain the relevance of traditional approach

of capital structure decision making.
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