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Unit I

1. Explain the following with their relevance :

(a) Floating exchange rate and Bid-Ask

spread

(b) Determinants of exchange rate. 7 each

2. Explain the following :

(a) International market quotations

(b) Steps for exchange rate control. 7 each

Unit II

3. Explain the following :

(a) Difference between spot and forward

transactions

(b) Factors determining forward margins.

7 each

4. Explain with example that how, the

international fisher effect reflects interest rate

parity and the expectation theory of forward

rates. 14

Unit III

5. What is currency swap ? Explain its features.

Also explain the steps involved in currency

swap with examples. 14

6. What are the factors on which the value of an

currency options contract depends ? How do

the exporters hedge in the market for currency

options ? 14

Unit IV

7. Elaborate the various techniques to managing

transaction and economic exposure with

examples. 14

8. Explain the different modes of financial of

international trade with examples. 14
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