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Unit I

1. Explain the Heckscher-Ohlin theory of trade.

How does it show an improvement over the

previous theories ?

2. What is the difference between Balance of

Trade and Balance of Payment ? Suggest some

measure to correct adverse Balance of Payment.

Unit II

3. How does free trade lead to complete

equalisation of factor rewards ? What are the

wide disadvantages of imbalanced incomes in

the world ?

4. Discuss the tariff and non-tariff measures to

protect the domestic markets. In what way

India used these measures to protect its

market ?

Unit III

5. Define rupee convertibility. India has adopted

current account convertibility but why it could

not go for capital account convertibility till

date.

6. Explain the institutional set-up in India for

export promotion and role of Indian Exim Bank

in promoting export of India.

Unit IV

7. Discuss the policy framework for foreign direct

investment in India. What are the factors

behind decline of foreign investment in India

in recent past ?

8. Define joint venture and the role of joint

ventures in abroad by Indian companies in

improving the India’s share in global trade.
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